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HONG KONG CONSULATE OFFICIAL VISITS NINGXIA 
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HK161140 vinchuan NINGXIA RIBAO in Chinese 4 Jan & 
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{Report: “Paarlberg, Officer of the U.S. Consulate General in Hong Kong, Comes to 
Ningxia for Official Investigations"] 


[Text] During the New Year's Day period, Mr Paarlberg, an officer of the U.S. 
Consulate General in Hong Kong, visited this region to make official! investigations. 
Wang Yanxin, vice chairman of the autonomous rezion; Ma Jixin, secretary general of 
the regional People's Government; and responsible cadres of the regional reign 


* 


Affairs Office met with the American guest and had extensive talks with him. 


During his stay in Ningxia, Mr Paariberg made extensive inquiries about the political 
and economic situation, the state of nationality autonomy, the implementation of the 
policies toward minority nationalities, and the economic restructuring in this region 
as well as the plan for developing the northwest region. Responsible people from 

the regional Civil Affairs Department, the regional Administrative Retorm Office, 

the regional Economic Commission, the regional Agriculture and Animal Husbandry 
Department, and the NINGXIA RIBAO office respectively briefed “Mr Paarlberg on the 
Situation in implementing the policies toward minority nationalities, in economiy 
development, and in the structural reform in this region and earnestly answered hi 
questions. 


Mr Paarlberg also held talks with some cfficials of the regional! Foreign Economic 
Relations and Trade Department. He went sightseeing in Yinchuan City and visited a 
Hui-nationality peasant's home in Wuzhong City and a Chinese-American joint venture. 


Mr Paarlberg arrived in Yinchuan on 31 December 1984, and left Yinchuan for Lanzhou 
on 3 January 1985. 
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("International Jottings" by Xiao Xi: “Boomerang”! 

[Text] The U.S. trade deficit reached an all-time high of $130 billion last vear, an 
increase of 200 percent over 1983. Such a severe “income falling short of expenditure” 
not only fails to stimulate domestic production, but also augments its adverse balance 
of international payments. Naturally, this has greatly harmed the U.S. economy. 


In view of this enormous trade deficit, the L.S. Government, which used to tlaunt 

the banner of free trade, is now indulging in protectionism. This has touched off 

a trade war between the United States and its allies. lo trace the present situation 
to its source, we find out that the huge U.S. trade deficit can be attributed to its 
policy of "three highs": high deficit, high interest rates, and high foreign 
exchange rate. This policy has greatly harmed the developing nations and the allies 
of the United States, and enjoys no popular support in the world. Now the United 
States itself is suffering much from this policy. What a coarse satire! Like 
throwing a boomerang, it not only hurts other countries, but also the United States 
itself. 


I. 17 Jan 85 B 2 PRC INTERNATIONAL AFFAI! 
UNITED STATES 


As a Western proverb goes: “Live and let live." In the present economic structure 
the world, characterized by mutual reliance and mutual support, the prosperity and 
development of a country is closely connected with the economic development of other 
countries. However, at a critical juncture, some people exert their utmost strength 
to protect themselves at the expense of others. In so doing, they harm themselves ind 
others. 


CHEN MUHUA MEETS WASHINGTON TRADE DELEGATION 


OW161427 Beijing XINHUA in English 1321 CMT 16 Jan 85 


[Text] Beijing, January 16 (XINHUA) -- State Councillor and Ministe: of Foreign 
Economic Relations and Trade Chen Muhua had a talk here today with a trade delegation 
from Washington led by Vice-Mayor Curtis McClinton. Arriving in Beijing January 13, 
the visitors held discussions with Beijing's leading officials on promoting trade 
between the two cities. It has been agreed that Beijing will hold a trade exhibition 
in Washington in September this year while a return exhibition would be held in 
Beijing in April 1985. The two cities became sister cities last April. The visitors 
are scheduled to leave for home January 19. 


SICHUAN INSPECTION DELEGATION LEAVES FOR U.S. 


HK161212 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 15 Jan 85 


[Text] In order to give publicity to Sichuan, understand the United States, and make 
preparations for the international economic and technological cooperation and trade 
talks, to be held in Sichuan in April, a 6-member Sichuan inspection delegation, 
headed by provincial Vice Governor Jiang Minkuan, will leave Chengdu for the United 
States today. During its stay in the United States, the delegation will hold talks 
with some groups and consortiums concerned, and people from business circles, wil! 
invite them to come to Sichuan to carry out cooperation, and will visit Washington 
State and Michigan, which have already established friendly relations with Sichuan. 


[. 17 Jan 85 PRC IN NATIONA! LFFAI! C Dil 
NORTHEAST ASIA 
'RTHER VISIT OF DPRK'S ON KONG CHIN 
Tian Jivun ttends Banquet 


(W1614455 Seijing XINHUA in English 1431 GMT 16 Jan 85 


Text] Beijing, January 16 (XINHUA) -- Korean Ambassador to China Sin In-ha gave a 


banquet for the China visit bv a government economic delegation from the Democratic 
People's Republic of Korea led by its Vice-Premier Kong Chin-tae at the embassy here 


this evening. Among those present were Chinese Vice-Premier Tian Jivun, State 

Councillor and Minister of Foreign Economic Relations and Trade Chen Mubua, and Vice- 
Minister of Foreign Affairs Liu Shugqing. In their toasts both Kong Chin-tae and Tian 
Jivun expressed the desire to further the economic relations and trade between the two 


_ ~* " 
COUNRTLTIies. 


W170806 Beijing XINHUA in English 0715 GMT 17 Jan 85 


Trext] Beijing, January 17 (XINHUA) -- An agreement on providing economic aid by the 
hinese Covernment to the Government of the Democratic People's Republic of Korea was 
signed here at noon today. Chinese Vice-Premier Tian Jivun aad his Korean counterpart 
Kong Chin-tae signe! the agreement on behalf of their respective governments. A govern- 
ment economic delegation led by Kong Chin-tae is to leave here for home by train later 
this afternoon. 


DPRK VICE PREMIER REGRETS SOUTH TALKS DECISION 
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OW161942 Beijing XINHUA in English 1630 GMT 16 Jan 85 


‘'DOPRK Regrets Over South Korea's Rejection of Nerth-South High-Level Talks” -- XINHUA 
headline} 


[Text] Pvongvang, January 16 (XINHUA) -- Kim Hwan, vice-premier of the Democratic 
‘cople's Republic of Korea expressed here todav regret over South Korea‘s rejection of 
his proposal for a North-South meet i it the level of vice-premier, Radio Pvongyang 
reported tonight. Kim Hwan's proposal was nveved over telephone to South Korean 
Neputy Premier Sin Pyong-hyon on January 9. Sin rejected the proposal next dav, saying 
miv after the holding by the two sides of their second round of economic talks as 
scheduled to vield positive results, would South Korea be readv to hold the vice- 
oremiers' meeting. 


scribing South Korea's rejection as “unreasonable and groundless,” Kim said South 
ew 


Korea was trying hard to justify the joint U.S.-South Korean "Team Spirit-85" military 
xercises which will begin February | in South Korea. 


Ne urged South Korea to be serious about the meeting and called for the cancellation of 
the military exercises so as to creat: mditions for a resumption of the North-South 
dialogue. DPRK will welcome a definite answer from South Korea at any time, the vice- 
oremier said. 


kim Hwan also blamed the United States tor obstructine the North-South dialogue by cone 
ducting the military exercises with South Korea. 
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SRV_'"CONTINUES INCURSION’ INTO PRC BORDER AREAS 


OW120822 Beijing XINHUA in English 0815 CMT 17 Jan 85 


["Vietnamese Continue Incursion Inte China" -- XINHUA Headline} 


[Text] ‘“unming, January 17 (XINHUA) -- Chinese frontier guards esterday turned bacl 
eight Vietnamese incursions into Lacoshan area in Yunnan Province, killing or wounding 
a number of invading troops. The fight took place between 8:00 and 16:00 hours. The 
Vietnamese first fired more than 10,000 sheils on all Chinese positions of the horde: 


area of Laoshan and further on Tianbao. Then, under the cover of artillery tir they 


launched eight attacks on two Chinese positions in Laoshan area. All their attack: 
in platoon, company or batallion scales were repulsed. 


SOVIET CONTROL OF CAM RANH BAY TERMED 'THREAT" 


OW170853 Beijing XINHUA in English 0817 GMT 17 Jan 85 


{Text] Bangkok, January 17 (XINHUA) -- The Soviet control of Cam Ranh Bay militar 
base constitutes a threat not only to the ASEAN nations, but also to the various 
countries of the world, said the Thai National Radio in a news analysis vesterd 
The article entitled "Threat of Cam Ranh Military Base" pointed out, in ord 
celebrate the sixth anniversary of its occupation of Phnom Penh, Vietnam des; 

.anks and artillery pieces to make massive assault on the Ampil camp near th 
fhai-Kampuchean border. Without the substantial support from the military base whi 
the Soviet Union installed in Cam Ranh Bay, Vietnam would not be able to launch 
such a large-scale attack. 


it went on to say that the Soviet Union had already built huge military bases in 
Siberia to the north of Japan, and now it further possessed the Cam Ranh Bay militar 
base, thus extending its influence all the way down to the South Pacific, the Indian 
Ocean and the Middle East. For this reason, the ASEAN countries have been wary of 
the strengthening of Soviet military might in Cam Ranh Bay. 

Owing to the Soviet presence in this military base, the Southeast Asian rei is J 
its military balance, and the security and economy of the ASFAN nations have als 
been affected, the article stressed. 
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OW162108 Beijing XINHUA in English 1959 CMT 16 Jan 85 
["Vietnamese To Attack Another Kampuchean Resistance Base" -- XINHUA head) 


[Text] Bangkok, January 16 (XINHUA) -- Tank-backed Vietnamese troops are headin 
towards Sanror Cha-Ngan, the seventh base of the Khmer People’s National Liberatior 
Front (KPNLF) to be attacked by the Vietnamese during the current dry season. Ailter 
capturing Ampil camp, command headquarters of the KPNLF, some Vietnamese contingents 
went northward to sweep the remaining KPNLF camps. Sanror Cha-Ngan i ibout Lilo 
meters north of Ampil. 


[wo Vietnamese infantry companies yesterday a tacked Sok Sann in southwestern Kampuc! 
which is still in the hands of the KPNLF. They crossed the Kampuchean-ihai border an 


strayed two kilometers into Thai territory at Ban Kradook during the ftieh » tut 
they were repulsed by Thai marines an“ rangers. Prelude | ight ing around Vhnom Malai 
between the ° mpuchean National Amny and the Vietnamese troops has been roing on ior 


three days. Last night, the Vietnamese burnt a key bridwe Linking Poipet o pmpuch 
and the frontier town Aranyaprathet of Thailand. Clashes were going on alonpy 
Highway 5. 


to 
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PRC REPORTERS VIEW PRISONER EXCHANGE, CAMP 


SRV Troops, Fishermen Released 


OW161415 Beijing in Vietnamese to Vietnam 1100 GMT 16 Jan 85 


[Text] Our station correspondent has reported from China's Friendship Gate that, in 
the spirit of humanitarianism, the Chinese Government released, this morning, at 
kilometer zero between the Friendship Road in Pingxiang, Guangxi, China, and Vietnan's 


Dong Dang area, 15 captured Vietnamese soldiers and other armed personne! -- Hoane 
Van Ke, a _ former second lieutenant’ of the Vietnamese Army, and 14 other 
Vietnamese soldiers and armed personnel -- who had been captured and detained by 


Chinese border guards and public security forces when they illegally intruded into 
Chinese territory to carry out armed provocations, reconnaissance, and sabotage 
activities. After their arrests, they all declared that the Vietnamese authorities 
had ordered them to intrude into Chinese territory to carry out illegal activities 
against China, and they confessed to their crimes. 


At 0830 [0030 GMT|, the 15 Vietnamese soldiers and other armed personnel were driven 
to the Friendship Gate. Weari:g new clothes, new rubber shoes, and backpacks slung 
across their shoulders containing Chinese Government gifts, they lined up in front o! 
the gate and listened to Huang Tianya, the official in charge of the border contro! 
station of China's Friendship Gate, read the release order. 


Comrade Huang Tianya said: Thanks to the Chinese Government's effort, the Chinese 
Foreign Ministry has informed the Vietnamese Foreign Ministry of China's initiativ 
to hand over to Vietnam Hoang Van Ke and the 14 other Vietnamese soldiers and armed 
personnel. At this moment, as you are going to return to your homeland, we wish 
you an ea ‘y reunion with your beloved ones. We wish you peace and happiness. 


The release and reception work began at 1000. Before their departure from China, cl 
released Vietnamese soldiers and armed personnel emotionally shook hands with and 
affectionately bid farewell to the Chinese officials in charge, and expressed thanks t 
the Chinese Government for its leniency by releasing them so they could return to 
their country for reunion with their families during the Tet festival. At 1010 

they lined up and then moved across kilometer zero to the Vietnamese side. [hey ar: 
Hoang Van Ke, Neuyen Ngoc Quang, Hoang Van Tinh, Pham Van Hien, Pham Trong Xuyen, 
Thao My De, Vuong Quoc Tien, Nguyen Van Giang, Ly Me Gia, Nguyea Van Cong, Dany 
Quang Thuc, Nguyen Van Lich, (Cha A Cam), Nguyen Van Nau, and Dao Van Nehi. Also, 
out of humanitarianism, the Chinese Government returned to the Vietnamese side the 
death certificate and photo of Bui Van Hung, a Vietnamese armed personnel] who was 
seriously wounded during his capture and later died after all medical attempts failed. 


Later, the Chinese side received 71 Chinese fisherme: who had been illegally arrested 
by the Vietnamese authorities while carrying out their normal fishing activities on 

the high seas on 1] March and 12 August 1984. After setting foot on their fatheriand's 
soil on the way back to their loved ones, the 71 innocent Chinese fishermen indic- 
nantly denounced to the newsmen present the Vietnamese authorities’ crimes of {ilegally 
arresting and detaining them and mistreating then. 
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SRV Prisoners Visited 

HK170523 Beijing ZHONGGUO XINWEN SHE in Chinese 1505 GMT 16 Jan 85 

[Report by Yu Xianlun: “Visit to China's Guangxi Bucder Units’ Camp for Prisoners" -- 

ZHONGGUA XINWEN SHE headline] 

[Text] Nanning, 16 Jan (ZHONGGUO XINWEN SHE) -- The Chinese Government released 

a batch of Vietnamese war prisoners on 16 January. To find cout how these prisoners 

lived during their stay in China, I recently visited a camp, subordinate to the Chines 

border guard units in Guangxi, for prisoners. 

"We Are Having a Very Pleasant Stay Here” 

this prison camp is located at a certain place in Guangxi. The camp is comprised of 

a row of single-story houses, with their facades facing west and a row of flowerpots 

in the front, surrounded by an enclosing wall as tall as a man. In front of the houses 


hea! 


as 
there is a volleyball court. When I arrived at the cam prisoners 


were playing volleyball! there. 


Ps 


Little 


Hou, the Vietnamese language interpreter in the prison camp, showed me to som 
bedrooms, each with an area of 12 square meters. Normally two captives share a roon, 
while captured military officers and sick personnel are allowed to us ne room each. 
[t was clean and tidy inside the rooms: beds were covered with mat" resses or woo! 

lankets, and padded cotton quilts were neatly folded. 
When I arrived at Brother Hien’s room, he was sitting on the bed, plaving a guitar 
and singing a Vietramese song. When I asked the interpreter what song Brother Hien was 


singing, he told me that it was "A Big Straw Hat,” a folk song popular in Brother 
Hien's home province -- Ha Bac. In the table tennis room, Brother Tuong was playi 
table tennis with a Chinese soldier. 

Brother Ke, who had just left the volleyball court, told me: “I have many hobbies. 

l like playing volleyball, soccer, table tennis, Chinese chess, and poker. nerally, 


| can have all my hobbies satisfied here. We are havine a very pleasant stay h 
» t 


Asked abvut his stay in the prisoner detention house, Brother Ke said smiling: 
Sometimes we visited and had a chat with our fellow prisoners, had a j 


\* 


Chinese soldiers, or even expressed our opinions against some of the detention hous 
rules and regulations. The officers at the detention house never discriminat 

against or ill-treated us because we had made criticisms. 

"We Have Never Been Punished With Hard Labor....” 

Brother Tuong, a 26-year-old man, was captured by Chinese border guard ore than a 
year ago when he led a group of Vietnamese soldiers across the Chinese border to Li 
low. I met him at the volleyball court. He told me: When | was captured, | wa ! 
afraid as | knew little about China. Although | knew China never ites prisoners, 
1 believed the rumor that prisoners were punished with hard Labor, wer roe ike 
poisonous injections, and were beaten up. However, during my 2i-month sta 
prison camp, | have neither been beaten up by Chinese officers idi . 
punished with hard labor, nor forced to take poisonous inject ion: mm the rary, 
l was taken care of when I was ill. Now L have completely recovered. 
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son Binh Province (that is, more than one-third of th rovince’s population alone) 
-month grain ration. 


*rtawe ft energy sources, raw materials, a foreign « inge, ?adustrial 
tagnated, and a number of plants were operat ii nder capaciry. According 
1 PLANNING’S report, the equipment utilization rate of all 
state-r iterprises in the country was only 40 percent of the designed capacit’ ind 
os terprises faced the gloomy prospect of bankruptcy. munique of thy 
1ary Session of the Fifth VCP Central Committ: id: 1984 the 
t of industrial production has been unbalanced,” “"t ict management 
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ral n market supply continued, and there were serious shortages of material: 
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the industrial and agricultural production declined, and the peopl: ive Lihood 
was impove ‘ished, Vietnam's foreign debts were aggravated, and international payment 

it mtinued. According to Hanoi press reports, althou Vietnam's export 
1984 increased 3 percent over the previous vear, it only fulfllled 89 percent of 
tin wal plan. A report by the International Monetar ‘84 said that Vietnan 
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PRC NATIONAL AFFAIRS 


HU YAOBANG ATTENDS ZUNYI COMMEMORATION MEETING 


OW171229 Beijing XINHUA in English 1213 CMT 17 Jan 85 


[Text] Beijing, January 17 (XINHUA) -- More than 300 veteran revolutionaries and public 
figures gathered here this afternoor to mark the 50th anniversary of the Zunyi meeting, 
an event of great significance in the histery of the Chin-se Communist Party. Presided 
over by Hu Yaobang, general secretary of the C.P.C. Central Committee, the commemoration 
meeting was attended by Premier Zhao Ziyang, who is also a Standing Committee member of 
the Political Bureau of the Central Committee; Peng Zhen, member of the Political Bureau 
and chairman of the Standing Committee of the National People's Congress; Ulanhu, vice- 
p-esident of the People's Republic and also a Political Bureau member; and other p:rty 
and state leaders, as well as leading members of the party Central Advisory Commission. 


fhe Zunyi meeting, an enlarged session of the Folitical Bureau of the C.P.C. Central 
Committee, was held during the Long March at Zunyi, Guizhou Province, from January 15 
to 17, 1935. The meeting corrected the erroneous “left" military line and established 
the leadership of Mao Zedong in both the party and the Red Army. It was a vital 
turning point in the party's history. Of the participants in the Zunyi meeting only 
seven are still living, including Deng Xiaoping, Chen Yun, Liu Bocheng, Nie Rongzhen 
and Yang Shangkun. Yang Shangkun, member of the Political Bureau and vice-chairman of 
the Military Commission of the C.P.C. Central Committee, delivered a speech at today's 
meet ing. As a participant in the Zunyi meeting, he said: "The lesson for us today is 
that the consequences of following the ‘left’ line were disastrous, and that we must 

at all times strictly follow the principle of combining the universal truth of Marxism- 
Leninism with the practise of the Chinese revolution and construction, and take China's 
own road." Before the Zunyi meeting, which established the correct line represented by 
Mao Zedong, the “left" line had greatly weakened the Red Army forces. Before the 
meeting, in fact, the main force of the central Red Army was sharply reduced from more 
than 80,000 to 30,000. Yang called the Zunyi meeting “the second great turning point 
in the party's history." The other two, he said, were the establishment of a rural 
revolutionary base area in the Jinggang Mountains, following the failure of the 1927 
revolution, and the convening of the third plenary session of the llth party Central 
Committee in 1978. Thanks to the Zunyi meeting, he said, the party successfully 
completed the 25,000-li Long March, preserved and tempered ccre members of the party 
and Red Armv, saved the revolutionary base areas in northern Shaanxi and organized the 
anti-Japanese national united front which spearheaded the anti-Japanese resistance war. 


He noted that the rich experience of the Zunyi meeting was still guiding China's revolu- 
tion today. Over the past six years since the Third Plenary Session of the llth C.P.C. 
Central Committee, he said, the party had combined the universal truth of Marxism with 
the practise of China's socialist construction and cast away concepts and rigid models 
which had proved ineffective in China. Great breakthroughs and progress had thus been 
made in invigorating the domestic economy and developing foreign relations, as well as 
in rural reform, he added. Yang urged the present generation to carry on the Zunyi spirit 
and contribute to the building of socialism with Chinese characteristics and to the 
country's modernization program. Among the veteran revolutionaries present at the 
meeting were those who had attended the Zunyi meeting and the battle to capture Zunyi on 
the Long March, or carried out revolutionary activities in the revolutionary bases and 
the Kuomintang-controlled areas at that time. Also attending were 10 representatives 
from Guizhou Province, headed by Governor Wang Chaowen, leading members of the 

Central Committee of the Communist Youth League of China, the All-China Federations of 
lrade Unions, Women, and Youth and Students, and the Beijing municipal party committee. 
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FURTHER ON NPC STAND!.G COMMITTEE MEETING 


Gu Mu on Frreign Investment 


O...70758 Beijing XINHUA in English 0726 GMT 17 Jan 85 


[Text] Beijing, January 17 (XINHUA) -- A report ou China's economic zones and 14 
coastal cities opened te foreign invertment got principal Jocus at the national 
legislative body today. The report was given by State Coum.illor Gu Mu at the ninth 
meetin: of the National People’s Cong.ess (NPC) Standing Committee which opened last: 


Practice in the past few years, Gu said, showed that the open policy had brought about 
progress in science and technology, expanded production and employment and played a 
positive rele in adjusting and developing the national economy as a whole. 


Speaking about future plans to enhance the economic zones and the 14 cities, he said 
that the import of foreign fund and technology should be aimed at upgiading the 

existing enterprises and more efforts should be made to provide infrastructures, quicken 
economic legislation and train more professionals. 


Todav's meeting heard a report on the visit to Burma and Thailand by a NPC delega- 
tion, and a report on establishing friendship organizations under the NPC to increase 
exchange with foreign parliaments. The later report suggested 10 such groups be set 
up first to contact Zaire, Senegal, the Sudan, Greece, Italv, France, Britain, Japan, 
Turkey and the European Parliament. 


Spec:ial Zones, Coastal Cities 
OW170902 Beijing XUNHUA in English 0837 GMT 17 Jan 85 


{[Text] Beijing, January 17 (XINHUA) -- By the end of last year, China's four special 
economic zones of Shenzhen, Zhuhai, Shantou and Xiamen had signed more than 4,700 
economic cooperation contracts with foreign countries, involving two billion U.S. 
dollars, of which 840 million had been put into actual use. This was disclosed by 
State Councillor Gu Mu in his report to the on-going ninth meeting of the National 
People's Congress Standing Committee on the building of special economic zones and 
further opening up of the 14 coastal cities. 


Great changes have taken place in the economy of these special zones. For example, 
Shenzhen's industrial output value in 1984 reached 1,300 million yuan (about 465 
million U.S. dollars), 20.2 times more than that of 1979. More than 580 million 
U.S. dollars of foreign investment have been put into actual use in Shenzhen's 70 
joint ventures, enterprises run cooperatively by China and foreign countries or 
solely by foreign businessmen. 


Gu Mu pointed out that building special economic zones is an important experiment in 
China's policy of opening te the outside world. The four zones are not special 
political zones, nor are they special administrative zones under the principle of 

"one country, two systems," like Taiwan and Hong Kong in the future. Their speciality 
is manifested in their special economic policies and system of economic administration. 
These special policies, he said, could be shown in the following four aspects: 


-- Economic development of these zones should rely mainly on utilization of foreign 
investment. The economies of these special zones should be a combined system of 
multiple economic elements under the leadership of the socialist economy of the whole 
country, with joint ventures and enterprises run cooperatively by China and foreign 
countries or solely by foreign businessmen as the main form. 


I. 17 Jan 05 K 3 CHINA 
PRC NATIONAL AFFAIRS 


-- Market regulation wider the guidance of the socialist planned economy should be 
brought into full play in the economic activities of these special zones. In 
other words, market regulation should play the major role in the zones’ 


econony. 


-- Convenience and preferential treatment are to be given to foreign businessmen in 
taxation, rent, and entrance and exit registration. Income taxes of enterprises 
with foreign investment, tor example, are to be reduced to 15 percent. 


-- The state will give more treedom to these zones for economic activities. They have 
the right to approve heavy industrial projects under 50 million yuan and light 
industrial projects under 30 million yuan. 


In the past year or so, Gu Mu said, the speed of special economic zone construction 
has visibly accelerated. Li these zones are well built, they will assert a positive 
influence on the unification of the countrv, he said. 


More Coastal Regions To Open 


OW170906 Beijing XINHUA in Enelish 0846 GMT 17 Jan 85 

[Text] Beiji.2, January 17 (XINHUA) -- China is now planning to open more economic 
areas to the outside world in the coastal regions. This was revealed here today by 
State Councillor Gu Mu at the ongoing ninth session of the Standing Committee of the 
National People's Congress. 


In a reportonthe construction of China's special economic zones and the 14 coastal 
cities already opened to the outside world, Gu Mu said the country would closely link 
the development of the coastal areas with the development of the interior in three 
Stages -- operating special economic zones, opening coastal cities, and then economic 
areas, to the outside world. He said that opening to the outside world was a long- 
term policy of the state. Both the special economic zones and the opening of 14 
coastal cities to foreign investment were important steps for practicing this policy, 
he added. 


Reviewing the process of the open policy over the past few years, Gu Mu said that the 
development trend was from south to north, from east to west and from coastal areas 
to the interior. It was most important for the Chinese people to adhere to the 
principle of self-reliance in building the socialist economy, he said. But, he 
stressed, self-reliance did not mean closing the door and cutting economic ties and 
cooperation with foreizn countries. He said that the Chinese people must broaden 
their horizon, use both domestic and foreign funds, and open up both home and 
international markets. 


Experience over the past few years showed that opening to the outside world promoted 

the construction of the country's key projects, scientific and technological growth, 

the opening of new tields of production, the creation of more jobs and national economic 
readjustment and development, Gu Mu said. 


Referring to Guangdong and Fujian Provinces’ flexible measures in pursuing the open 
policy, Gu Mu said, over the past five years the two provinces started a lot of enter- 
prises in the forms of joint venture, cooperative business and exclusive foreign 
investment. In addition, they also raised construction funds directly from the inter- 
national financial market. So far, he said, the direct foreign investment which had 
been put into use constituted two-fitths of the total foreign investment the country 
had mobilized. 
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The total capital construction investment of the two provinces over the past five years 
surpassed the 10-year total before 1978, with a shorter time of construction, quicker 
capital turnover and better economic results, he said. Living standards had been 
improved distinctly, and more peasants in the Pearl Riv r Delta and coastal areas of 
Fujian had become well-off. 


Gu Mu called for the following efforts in running the special economic zones and 
coastal cities well: 


-- Stress on introduction of foreign funds and technology for upgrading existing 
enterprises. By 1990, the technical transformation of most trades and key enterprises 
should be completed, and the technology and products should reach or approach the 
international levels of the 1980s. 


-- Speeding up of infrastructure construction, air services, and posts and tele- 
communications iacilities. Except for the small airports in Wenzhou and Beihai, 
regular air service in all other cities would begin this vear. Telecommunications 
services with foreign countries would also be in place this year. 


-- Improving economic legislation. China has enacted and published a number of such 
laws, but they need improving, it is now urgent to formulate laws or decrees on China- 
foreign cooperative business and on enterprises with sole foreign investment as well as 
regulations for the administration of economic and technological development areas. 


-- Further promoting the training of professionals. . 


-- Making efforts to build socialist spiritual civilization, crack down on economic 
criminal offences, oppose all acts running counter to state policies and infringing 

upon the state interests, oppose abuse of power to seek personal gain and check all 

unhealthy tendencies. 


Invites Foreign Advisers 
OW170736 Beijing XINHUA in English 0654 GMT 17 Jan 85 


{Text] Beijing, January 17 (XINHUA) -- China plans to invite a number of retired 
experienced foreigners to serve as advisors to Chinese industrial enterprises, Chinese 
State Councillor Gu Mu said here today. He said the purpose was to help China improve 
its industrial management and operations. He described this as part of China's efforts 
to accelerate its training of qualified personnel. 


Gu delivered a report at the ninth session of the National People's Congress Standing 
Committee on the work of building the special economic zones and opening coastal 
cities more widely to foreign investment and trade. He said that there were many 
difficulties in such work, the main ones being lack of experience and shortage of 
qualified personnel. 


Wuhan City, central China, had invited a retired engineer from the Federal Republic 
of Germany to serve as director of a diesel engine plant, he said. Other areas, 
including Shanghai, Dalian and Inner Mongolia, were also considering inviting retired 
foreign technicians to serve as directors of, or advisors to, enterprises. 


Gu said that over the past year, the 14 coastal cities already opened had attached 
importance to training qualified personnel, with more than 9,000 people attending 
various kinds of short-term training courses, lectures and forums. He said the State 


Council was planning to set up, in one or two universities, classes for advanced 
studies geared to the opening to the outside world, catering to the needs of the 
areas concerned. 
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Wu Xueqian Report on Europe Trip 
OW!171042 Beijing XINHUA in English 1031 GMT 17 Jan 85 


[Text] Beijing, January 17 (XINHUA) -- President Li Xiannian's visit to Spain, Portugal 
and Malta enhanced mutual understanding with these countries and was conducive to mutual 
benefit and cooperation, as well as to safeguarding world peace, Wu Xuegian said here 
today. 


Wu, state councillor and foreign minister, accompanied President Li on the visit 

from November 10 to 22 last year. In his written report to the current meeting of the 
National People's Congress Standing Committee, Wu said President Li's visit was another 
important diplomatic move following Premier Zhao Ziyang's visit to West European 
countries last year. It was well received by the three host countries and the 
international community. 


The foreign minister told the congress that President Li exchanged views with leaders 

of those countries on developing bilateral relations and on important international 
issues. In wide contacts with the people of those countries, Li also introduced China's 
domestic and foreign policies and positions. Wu said the visit had further demonstrated 
the hope of the Chinese people for peace and their resolution to be friendly with the 
people of the world, as well as their determination for the country's modernization. 

It also demonstrated the friendly relations between China and those countries and 
China's stand in treating countries, big and small, as equals. The visit also 

fanned enthusiasm for economic and technical cooperation between China and European 
countries, and strengthened the friendship between the Chinese and the European people, 
he said. 


Committee on Education, S&T 
OW160920 Beijing XINHUA in English 0902 GMT 16 Jan 85 


[Text] Beijing, January 6 (XINHUA) -- The development of intellectual resources and 
the training of professionals are major strategic tasks, a committee on education, 
science, culture and public health of the National People's Congress (NPC) told the 
on-going ninth session of the NPC Standing Committee here today. 


In a report on eight motions put forward last May by deputies to the sixth NPC 
session, the committee stressed that only with a highly developed education system 
could China boost its economy. 


Under NPC rules, a delegation (formed by deputies usually from the same province, 
municipality, autonomous region or the People's Liberation Army) or deputies numbering 
30 or more may submit motions to the NPC session. 


The eight motions cover fund increases for education, science and technology, the 
improvement of the status of primary and middle shcool teachers, and formulation of 
laws on promoting science and technology. "These motions, which cover important 
issues in the country's modernization program call for great attention," it said. 


In recent years, the report pointed out, although funds for education have been 
increasing each year, the proportion in the state budgetary expenditure and national 
income is still lower than in other countries. The report stressed that more money 
must be allocated for education. It suggested that money for education could be 
raised in many ways, including investment. Among its recommendations: 


-- Make sure that the amount of funds allocated stand a rational proportion in state 
budget and increase with, and keep ahe.cid of, the rate of increase of expenditure: 


-- Ensure a rational proportion of educational investment in local budeets: 
-- Levy education tax on tactories and enterprises; 
-- Establish a special educational fund in townships" budgets. 


The report also urged the related departments to adopt effective measures to raise the 
pay of primary and middle school teachers so that their work, livelihood and welfare 
would be bolstered. 


Inheritance Law Reviewed 
OW160855 Beijing XINHUA Domestic Service in Chinese 1224 CMT 14 Jan 85 


[Excerpts] Beijing, 14 Jan (XINHUA) —- In reviewing the draft of the inheritances law of 
the PRC in the past few days, members attending the ninth meeting of the Sixth NP( 
Standing Committee concurred that “the draft law fully reflects the superiority of the 
socialist system and China's special characteristics" and that “the draft law embodies 
the equality between men and women and provides better provisions for supporting the 
aged." 


The Draft Inheritance Law Reflects the Superiority of the Socialist System 


Member Aisin Ghiorroh Pujie said: The draft inheritance law tully reflects the 
superiority of the socialist system and China's special characteristics and negates the 
feudal attitude of regarding sons as better than daughters and the bourgeois concept 
that puts money above anything else and discusses only rights rather than obligations. 
This law, which concerns the interests of every citizen, is very important. 


Whoever Fails To Fulfill His Obligation of Supporting His Parents Shali Not Receive 
Inheritance 

Vice Chairman Zhu Xuefan said: Filial piety, a Chinese tradition for several! thousand 
years, was destroved during the Cultural Revolution. Incidents of children beating up 
their parents have occurred from time to time. I[t has been reported that when looking 
for a marriage partner, some young women have asked: “Are there any useless persons in 
his familv?" Meaning “are there any idle old people in his family?" Old people have 
had to leave a big house and live in a small house because the children were getting 
married. Old people who lived alone died without being noticed by anybody. It would be 
more appropriate if the draft law stipulates that one who fails to fulfill one's obliga- 
tion of supporting one's parents shall not receive inheritance. 


It Is Necessary To Conduct Publicity and Education on the Inheritance Law Atter It Is 
Promulgated 


Zhang Xianyue and other members said: It is necessary to conduct publicity and educa- 
tion on the inheritance law among the people of the whole country atter the law is 
promulgated. Nowadays, some disputes occur because many young people who wish to in- 
herit property do not know how to apply the law. The inheritance law explicity stipu- 
lates who has the right to inherit property and who does not. We must vigorously 
publicize the law and make all people familiarize themselves with it. 
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Suggestions for Revising the Draft Inheritance 
Member Qin Baoxing said: It is necessary to duly handle those who have tampered with 


or torged a will and to deprive them of the riz 
seriousness of each case. 


t of inheritance depending on the 


Member Hu Jiwei said: In general, the draft inhcritance law is vood. sugz@est that 
attention be paid to the following points when revising the law: 1) It ir necessary 

to encourage children to support their parents. 2) It is necessary to adopt measures 
to discourage the idea of profiting from other people's labor. 3) It is necessary 

to consider the current situation in deciding the scope of inheritance. 4) Manuscripts, 
notes, and articles of scientific or historical value should not be inherited as 
property in general. It is necessary to encourage their donation to the state and to 
duly commend such donation. 


Yuan Baohua on State Firms Law 
HK161253 Beijing ZHONGGLO XINWEN SHE in Chinese 0929 GMT 15 Jan 8&5 


[Text] Beijing, 15 Jan (ZHONGGUO XINWEN SHE) -- The managers of state industrial 
enterprises will enjoy still greater decisionmaking power. In the future, the CPC 
organizations of enterprises will no longer intervene in production and operations. 
Nor will the organs in charge intervene in an enterprise's daily production and 
operating activities. The above stipulation will be fixed in the form of law. This 
is part of the draft law on state industrial enterprises referred to the ninth session 
of the Sixth NPC Standings Committee for examination. This afternoon, on behalf of the 
State Council, Yuan Baohus, vice chairman of the State Economic Commission, explained 
this dratt law. 


Yuan Baohua said that the draft law on state industria’ enterprises clearly spells 
out the nature and legal position of state industrial enterprises and the correct 
relations between the state and enterprises. it affirms the reiorm of the enterprise 
leadership system and the correct relations between workers and enterprises. 


On the factory manager responsibility system, Yuan Baohua said that the factory manager 
is charged by the state to exercise unified leadership over enterprise production 

and operation control matters for which he is held fully responsible. to draw on 
pooled ideas and improve the accuracy of decisionmaking, the state enterprise draft 

law calls for establishing management committees and using other means by enterprises 
to help factory managers make decisions. 


Yuan Baohua said that after introduction of the factory manager system, an enterprise's 
CPC Organization will switch over from the exercise ot unified leadership over produc- 
tion and operating activities to the practice of committing itself to supervision. 
it can discuss major policies on production and operating activities and put forth 

iews and suggestions, but cannot make any decisions. 


On democratic management of enterprises, Yuan Baochua said that the enterpris 
workers congress is an organ that enables workers to exercise democratic management. 
its functions involve the power to examine major policies on enterprise production 
and operations; the power to approve important enterprise regulations and systems; 
the power to decide on probless of workers’ life and welfare; and the power to 
criticize and supervise administrative leadership cadres, and also the elect tactory 
managers, with approval obtained from the organs in charge, where conditions permit, 
as in small factories. 
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China now has about 400,000 state industrial enterprises. They are the mainstay of 
China's national economy. The various defects of the existing economic system account 
for the lack of vitality that enterprises should have and sericusly interfere with their 
development. Yo change such a situation, as early as in Augwst !980, the department 


concerned started organizing the drafting of a state industrial e:terprise law. In early 
1984, after the leaders of the CPC Central Committee called for accelerated formlat 

of enterprise laws, four relatively concentrated investigations were made in 10 provinces 
and cities in less than 10 months. Since May 1984, more than 2,900 enterprises in 
various areas have successively started experimenting with the factory manager responsi- 


bility systen. 


ZHAO ZIYANG VISITS NEW JIANGSU PORT 11 DEC 


OW150019 Shanghai JIEFANG RIBAO in Cainese 11 Jan 85 p 1! 
[Dispatch by correspondent Yao Dingkun and reporter Ma Minghua] 


[Excerpts] It is reported by the Zhangjia Port Administrative Bureau that Jiang 

Province has decided to organize Suzhou, Wuxi, Cangzhou, and other cities to joint!v 

open up and utilize Zhangjia Port, and turn it into an open gateway in southern Jianesu 
for promoting foreign trade and for strengthening and expanding ties with other countries. 


Accompanied by Han Peixin, secretary of the Jiangsu Provincial CPC Committee and Covernor 
Gu Xiulian of Jiangsu, Premier Zhao Ziyang visited Zhangjia Port on 11 December, and 
expressed his views on its development and utilization. 


Zhangjia Port is located along the southern bank of the lower reaches of the Changjiang. 
lt is a new port in Shazhou County, built in 1968 Since it was opened to foreian 
vessels in 1982, the port has handled freight for 27 foreign ports all over the world, 
and maintained container services to and from Hong Kong on a regular basis. The import- 
ant economic centers near Zhangjia Port are the three newly developed industrial cities 
of Suzhou, Wuxi, and Changzhou, with a combined population of 12 million, a total indus- 
trial and agricultural output value of 30 billion yuan, and a total revenue of } billion 
yuan. More than 2 billion yuan of materials and commodities for export are procured 
each year in this area, which is considered the most economically developed region in 
Jiangsu Province. The province intends integrate the 3 cities of Suzhou, Wuxi, and 
Changzhou, with the neighboring 12 counties, in jointly developing the port into an 
integrated port city. Recently the Jiangsu Provincial CPC Committee and the provincial 
people's government decided to form a Zhangjia Port Development Company. Thev have set 
up a preparatory group to study plans and carry out coordination in opening up the port 
and further developing Suzhou, Wuxi, and Changzhou. The Jiangsu Provincial People's 
Government has also decided to adopt flexible policies, give preferential treatment to 
investors, and encourage other provinces, cities, and counties to invest and run variou 
enterprises in Zhangjia Port. 

Originally there were four berths in the port, capable of handling over 2 million ton 
of freight each year. Now, two 10,000-ton deep-water berths are under construction. 
They will be completed in October this year. 


Up until now, more than 20 enterprises in southern Jiangsu, Jiangxi, and other localities 
have already come to the port to discuss the use of land and the prospects for making 
investments. 
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the building of a base area for the transshipment 
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eting tine ‘ty committee of the People's Armed Police units 
Dezhi, PLA chi it cCeneral Staft, said: The armed police unit 

h st ind impose strict demands in running their unit 
we Li e building a modern and regular armed pol ice ftorce 


Yang Dezhi said: The People’s Armed Police units are Armed |} 


organized for very long. How *o build such units into a modern and é 
with Chinese characteristics right from the start 1s the responsibilit 
committees, the leading organs, and all the armed police cadres and fi 
police units. On this issue, Yang Dezhi stressed the follwin ur 

he It is necessary to work out a system and determine the size of the 
Efforts must be made to study development plans according to the natur 


armed police force and in close connection with China's actua 
out a system and determine the size of the armed police force 
one that is small in size but highly trained and efficient. 


i mocern surveillance and warming system, acquire the necessa 


system, and establish a modem communications and information 
to train a large number of qualified personnel who have high 
sense of organization and discipline, and are able to make 
2. It is necessary to build a contingent of armed police cad 
requirements in developing the four modernizations progran. 
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[Text] Beijing, 16 Jan (XINHUA) -- At today's tea party t 


of the first issue of the maeazine JIEFANGJUN SHENCHL 
Yu Qiuli, director ot the PLA General Politi | Departs 
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Yang Shangkun, vice chairman of the Central Military Commission, attended today's tea 
party. ‘Yu Qiuli, delivered a speech on behalf of the Central Military Commission. He 
pointed out: The publication of LIFE IN THE LIBERATION ARMY is aimed at satisfying the 
neeas of modernizing our Army, and a2 meeting the requirements oi the broad iasses of 
cadres and tighters in virious PLA units. He said: The most distinctive characteris- 
tic of young yeople in the 1980's is their earnest desire to study hard, improve then- 
selves, and »ecome useful. What they have in mind is how to acquire general knowledge 
and skills to meet the needs of the times, and make even greater contributions to army 
building and national construction. 


LIFE IN THE LIBERATLON ARMY is a magazine of comprehensive nature, edited and published 
by the Liberation Army Publishing House with the approval of the General Political 
Department. Its tasks are as follows: 


To give publicity to the guidelines, policies, and directives of the CPC Central 
Committee and the Central Military Commission in a lively manner; 


To reflect the new cutlook of the PLA in promoting the modernization program; 


To spread militarv, political, scientific and technical, and general knowledge, as well 
as up-to-date scientific and technical information regarding military affairs; and 


To show comrern over, and help, cadres and fighters in various PLA companies improve 
themselve. in ideology, culture, study, and livelihood. 


He Guangwei, member of the Secretariat of the CYL Central Committee, delivered a speech 
at the tea party. He hoped that LIFE IN THE LIBERATION ARMY would become a good teacher 
and helpful friend of the broad masses of voung people in the Army. 


Also attending the tea party today were Yang Dezhi, Xiao Ke, Liao Hansheng, Zhang 
\ipine, Hone Nuezhi, Miao Hua, Chen Zaidao, Li Jukui, and the leading comrades of var- 
ious PLA veeneral departments and the major PLA units stationed in Beijing. 


ULANHU ATTENDS MONGOLLAN LANGUAGE WORK MEETING 


OW170527 Beijine XINHUA Domestic Service in Chinese 1436 GMT 14 Jan 85 
iBy correspondents Bai-Yin-Na-Mu-Er and Chen Leqi] 


‘Text! Beijing, 14 Jan (XINHUA) -- A meeting of heads of Mongolian language work co- 
ordinatine groups from eight provinces, municipalities, and autonomous regions ended in 
Beijing today. 


At the meeting, Vice President Ulanhu and Yang Jingren, vice chairman of the CPPCC 
National Committee and minister in charge of the State Nationalities Affairs Cormission, 
received representatives from Nei Monggol, Xinjiang, Oinghai, Gansu, Liaoning, Jilin, 
Heilonejiane, and Beijing, and urged them to make greater contributions to further ad- 
vance and develop the Mongolian language, raise the scientific and cultural levels 

amone minority nationalities, strengthen unity among the nationalities, and promote the 
four modernizations. 


The meeting opened on 12 January. It summed up the work since the establishement of the 
coordinating groups in 1975, and discussed and studied this year's major coordinating 
tasks. Batu Baeen, head of a coordinating group and chairman of the Standing Committee 
of the People's Congress of the Nei Monggol autonomous Region, presided over the 
meeting. 
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BAI DONGCAI ON JIANGXI PLA PARTY RECTIFICATION 


OW270521 Nanchang Jiangxi Provincial Service in Mandarin 1100 Gui i: Jan 85 


[Text] When the leading organ and (PC Committee of the Jiangxi Provincial Military 
District began party rectification, Bai Dongcai, first secretary of the provincial (@C 
Committee and fixrst political commissar of the military district, briefed the leading 
organ and the CPC Committee on the experience of the provincc'= first-stage party recti- 
fication, calling on the CPC cc.mittees of the military district and military sub- 
districts to do away with leftist practices, and bring into play the fine tradition of 
inner-party political life by taking the initiative in visitiny, local people to solicit 
their opinions, and svlving problers in the light of the actzal situation, and with a 
clear objective in mind, in order to set good example for the province's second-stage 
party rectification. 


Comrade Bai Dongcai said: It has been a year since the provincial party committee and 
organs directly under the government unfolded party rectification. In general, the 
current state of party rectification is healthy and smooth. The most important experience 
accumulated is that we have revived and carried forward the fine tradition of inner-party 
political life, and done away with past leftist practices. He urged the CPC committees 

of the provincial military district and the military subdistricts to learn from, and 

draw on, the experience in party rectification, and effectively handle the following four 
questions: 


l. Rectifying the party must not be regarded as rectifying a person. It is necessary to 
focus attention on ideological education to raise the party members’ consciousness, and 
uphold the fine tradition of inner-party life, by conducting in-depth ideological educa- 
tion, unfolding extensive heart-to-heart talks, and solving inner-party problems through 
criticism, in order to clarify the thinking and correct mistakes, while unifving comrades 
to achieve common progress. 


2. Don't get entangled in historical accounts, and vie with each other to see who is 
correct. It is necessary to unify and look forward. Jiangxi was also seriously damaged 
during the Cultural Revolution. Misunde rstanding existed between quite a number of 
comrades under that special historical condition, hurting their feelings, and undermining 
unity. They should not try to settle historical accounts because, the more thev are 
entangled in historical accounts, the greater disunity they can cause. Nor should they 
vie with each other to see who is correct. Instead, they should make preater efforts at 
self-criticism in the course of party rectification. They should unite as one, ond look 
forward to building the four modernizations with one heart and one mind. 


3. Factionalism must be done away with. It is necessary to realize that both factions 
during the Cultural Revolution were wrong. Formed under the special conditions of that 
time, both factions followed the theory of continuing revolution under the dictatorship 
of the proletariat. It is necessary to earnestly sum up experience and lessons and, 
thoroughly and truthfully, negate the Cultural Revolution in theory, practice, thought, 
and feeling in order to eliminate factionalist remnants and leftist ideas ideologically, 
politically, and organizationally. 


4, It is necessary to review, not only problems left over from first-stage party recti- 
fication, but also the marked results in implementing the guidelines on party rectifica- 
tion, in order to enhance the confidence in successfully carrying out second-stage party 
rectification. It should be noted that problems in the party, especially the leftist 
influence from the decade of chaos, are deep-root d, and cannot be solved through one 
party rectification. Protracted and painstaking efforts should be made to solve all 
problems. We must not waver in our confidence, simply because one party rectification 
did not solve all problems. We must plunge into second-stage party rectification in full 
confidence, and successfully carry out the tasks of party rectification. 
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GUANGDONG ISSUES ":c"LATIONS ON FACTORY MANAGERS 


eee ae ee Cee -_——_—_— 


HK140639 Guangzhou Guangdong Provincial Service in "S.ndarin 0400 GMT 12 Jan 85 


[Text] On 1 January, the provincial People’s Government issued regulations on terms of 
office of factory sanagers in the province's state-run enterprises. 


The term of office of managers of large and medium-sized state-run factories, who are 
appointed by the higher leadership is 4 years; and that of small factories is 3 years. 
If a manager meets the age requirements for appointment, he may renew his term of 
office, but for not sore than three terms. The terms of office of factory managers 
who are recruited or employed on contracts should 6b according to the eap). ymenrt 
contracts. The term of office of existing factory nanagers who were appoirced by the 
higher leadership after reexamination and reorganizztion began on 1 January this year. 
The term of office of those factory managers appointed after | January this vear begins 
on tke day their appointment was apj. ved. Before resigning from office, he should 
write an official letter of resignation to the higher appointment and removal office, 
which hes the power to remove incumbent factory tsai*gers from their posts. 


GUANGXI ON PLANNING SYSTEM INTFRIM PROVISIONS 


HK150725 Nanning Guangxi Regional Service in Mandarin 1130 GMT 1% Jan 85 


[Excerpts] In order to conform to the economic structural reform situation of 
invigorating the internal economy and opening to the outside, the regional People’s 
Government has recentiy approved for circulation and implementation the regional CPC 
Committee's interim provisions for improving the planning system. 


In its instructions, the regional People’s Government puointed ovt: The reform of the 
planning system is a task that involves wor) in many areas as we.i as being a complex 
one. Governments and cepartments at various levels must seriously act in the spirit of 
the CPC Central Committee's decision on reform of the economic structure. Thev must 
emancipate their minds, seek truth from facts, and further the reform in an active and 
steady way. 


The major contents of the regional CPC Committee's interim provisions for improving the 
planning system are: 


First, we should appropriately reduce the scope of mandatory planning and expand that 
of guidance planning. While we carry out guidarce pla.ning in agricultural production, 
we should carry out both mandatory and guidance planning in industrial production. 


Second, we should decentralize decisionmaking power regarding capital construction 

and technological transformation projects. From now on, al! departments directly 
under the regional authorities, as well as various prefectures and cities, should make 
their own decisions on the scale of joint investment with other areas in China in 
capital construction, and report them to the regional Planning Committee, which will 
balance the investment in a comprehensive way and make known to the lower level the 
guidance plans. With various standards for approving productive construction projects, 
the right of approval will be decentralized to various prefectures, cities, counties, 
and departments directly under the regional authorities. The authority to approve 
technological transformation projects and capita! construction projects utilizing 
foreign capital will also be decentralized in accordance vith relevant regulations. 
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Third, we should strengthen the vitality of ente,prises. Under tne preconditi 
fulfilling the mandatory plans and contracts for supplying goods, the euterprise: 
temselves allowed to sel) the retained or excess portion of products for which targets 
are overfulfilled, except those whose sales are regulated or prohibited by the state. 
The price of these kinds of products may fluctuate in acco-dance with the state's 
regulations. 

The interim provisions point ovt: We must make a great change in the ; i rk. 
After reducing the scope of mandatory planning and expauding that of cuidan innins 
and market readjustment, the plarning committe¢s at various levels will face re work 
rather than less. Aso, the demunds on the committees will be set higher instead of! 
lower. The committees should coordinate with the departments concerned ani, within th 
limits of their authority, give play to the role of economic levers so «: to ensure 
that the planned targets will be accomplished. Presently, we should change the fe 
point of planning to intermediate and long-term planning; and expanc the scope 

overall balance to the utilization of society's financial resources, materia! resources, 
and technological resources. We should also attach great importance to the development 


of various economic situations, as well as to utilizing foreign capital, importing 
technology and so on. 


GUANGXI ORGANIZES CADRE ECONOMIC TRAINING COURSE 


HK141406 Nanning Guangxi Regional Service in Mandarin 1130 OMT 12 Jan 85 


[Text] Guangxi yesterday began a training course for econemic cadres in Nannine. is 
course is jointly oraganized by the Institute of World Ecc omy and Politics t 
Chinese Academy of Social Sciences and the regional Administrative Committ: 

Workers Education. 


Huang Yun, deputy secretary of the regional CPC Committee, pointed out with feels t 
the inauguration ceremony: At present the level of the regional ecomemic cadry inage- 


ment skills are too low. Only a ‘few can manage enterprises remarkably well. the cin of 
organizing this training course is precisely to solve this problem 


This 26-day course is divided into 4 modules, or 21 topics. More than 

will come from Beijing and give lectures. They include Huan Xiang, NI it 
Committee member, Chief Secretary (Ong Gan Shi) of the International Aftairs 
Center and adviser to the Chinese Academy of Social Sciences; as wel! is exper 

the Ministry of Foreign Economic Relatiovs and Trade, the Chinese Academy of Serial 
Sciences, the Foreign Ministry, the National Commission for Structur.! for , 
University, the People's Publishire Heuse and other units. 


The participants in the course total 20), and are leading cadres in irious prefecture 
and cities in charge of economic work; leading cadres in various department: 

bureaus directly under the regional authorities in charge of foreian eco ic relations, 
chairmen and vice chairmen of various prefectural and city plannin amittces, nom f 


committees and foreign economic relations committees; and heads ond manager 
large and medium-scale enterprises. furthermore, more than 40 people ) ' 


On the inauguration day, Huan Xiang gave the first lecture entitled “Tin 
Economic Situation and Our Countermeasures.” 


HUBEI MEETING ON TASKS IN PARTY RECTIFICATION 


HK120307 Wuhan Hubei Provincial Service in Mandarin 1100 OMT |) 


[Excerpts] On 9 January, the provincial CPC Committee convened & con 
rectification in the provincial organs. 
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Provincial CPC Committee Secretary Guan Guangfu, and Chang Lifu, head of the Hebei liaison 
group of the Centrai Commission for Guiding Party Rectification, made speeches. Liu 
Qizhi, member of the Standing Committee of the provincial CPC Committee and director of the 
party rectification office, gave a summation on party rectification in the previous 

period and outlined arrangemerts for the coming period. A responsible person of the pro- 
vincial CPC Committee's party rectification office conveyed the preceedings at the 
national forum on second-stage party rectification attended by a number of provinces, 
municipalities, and autonomous regions, and Comrade Bo Yibo's important speech at the 
forum. Provincial CPC Committee Deputy Secretary Qian Yunlu presided at the meeting. 


Guan Guanetu stressed in his speech: We must seriously implement circular No 11 of the 
Central Commission for Guiding Party Rectification. Before the Spring Festival we must 
hurry up, strengthen leadership, and do a good job in first-stage party recification from 
beginning to end, striving to consolidate and develop the achievements already scored. 

At the same time we must seriously make a start on second-stage party rectification, 
stimulate reform and the economy and promote the smooth development of all other work. 


While summing up the achievements in party rectification work in the previous period, 

the meeting aiso analyzed the problems and deficiencies in first-stage party rectifica- 
tion units. The main one is that the development is uneven. Certain units have not done 
the work well enough. <A few units have not gone deeply enough in conducting education 

in totally negating the Creat Cultural Revolution. Some units have not been effective 
enough in investigating and dealing with serious bureaucratism and malpractices. Some 
units have not exposed such practices, especially the two unhealthy trends that have 
emerged in the new situation: a few organ cadres buying up things and reselling them 

for profit; and indiscriminate price hikes. Not enough has been done in thwarting and 
correcting these malpractices. 


After serious study, the provincial CPC Committee outlines at the meeting specific 
arrangements for party rectification work before the Spring Festival. After basically 
completing organizational measures and the reregistration of party members, the first- 
Stage party rectification units must devote efforts to the cardinal link, review and 
summation, to stimulate the whole course of rectification. This is an essential step 

for successfully fulfilling the first-stage party rectification task with high standards. 
Review and summation must be carried out from top to bottom and bottom to top in each 
unit. 


In the course of review and summation, it is necessary to further carry out readjustment 
of the leadership groups of the provincial organs and the building of the third echelon. 


The meeting pointed out: It is essential to uphold the attitude of seeking truth from 
facts in review and summation, and guard against and oppose bad work styles of formalism 
and superficiality. It is necessary to sum up in depth the main experiences in rectify- 
ing the party's ideology, work style, discipline, and organization in the new situation, 
and sum up the correct wavs and principles for solving contradictions in the party. so 
is to help remote party building. 


Those units who, through review and summation, are feund to have basically reached the 
five criteria set by the decision on party rectification, can, with the agreement of the 
upper-level party committee, announce that their party rectification is completed, and 
shift party work to regular building work. 
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With regard to second-stage party rectification, the provincial CPC Committee has max 
all-round arrangements in accordance with the relevant demands of the Central Comnissi 
for Guiding Party Rectification. Five main tasks ar > ta 
Festival: 1) Carry out a thorough check on the party rectification arrangements 
for second-stage rectifiction units which have started the work ahead of others and 

for upcoming party rectification work in prefectu: citie and autonomous pretectures, 
institutes of higher education, large factories and mines, and scientific research 
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units. 2) A forum on rectification in prefectures, cities, and autonomous prefectures 
is to be held this month, to convey the spirit of the national forum on second-state 
party rectification attended by a number of provinces, municipalities, and autonomou 


regions convened by the office of the Central Commission for Guiding Party Rectification 
exchange the experiences of second-stage units in the province which have started 


the work ahead of others, and study issues in makinz success of this stage. 3) Around 
the time of the Spring Festival, liaison groups will be sent to the prefectures, cities, 


and autonomous prefectures, and inspection groups will be sent to large factories and 
mines and to institutes of higher education. 4) Put forward specific demands a 
arrangements regarding the study phase of second-stave party rectification. 5) 
soon as rectification commences, it is necessary to erasp simultaneous rectificatior 
and correction and achieve practical results in this so ast ntinually strengthen 
the confidence of the masses inside and outside the party in rectification. The above 
work will enable a good start to be made in second-stave party rectification in th 
province. 


The meeting demanded: Before the Spring Festival, we must ntinue to do a good 

in investigating and dealing with a number of important cass especially of mal- 
practices that have emerged in the new situation. Sever inishment must be meted 

out when these are discovered. Typical cases must be nublic!iy reported and criticized. 


The meeting held: The principal responsible person of the party organization concerned 
must be responsible for the performance in party rectification of that organization, and 
upper-level party committee must also should the r: nsibilitv. Hence the leaders 
it all levels must step up investigation and study and provide appropriate guidance. 
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SHANXI'S LI LIGONC ON VISIT TO JIANGSU, CUANGDONG 


HK1 70613 Taiyuan SHANXI RIBAO in Chinese 10 Jan 85 p 1 

{Report: "The Goal of Doubling Can Only Be Ensured by Widening the Vision and 
Emancipating the Mind -- Comrade Li Ligong Reports on His Economic Investigation in 
Jiangsu and Guangdong" ] 


[Excerpts] Taiyuan, 9 Jan -- The 4,000-seat Hubin Hall was packed this morning. The 
Shanxi Provincial CPC Committee held a report meeting there, at which Secretary Li 
Ligong delivered a report on his visit to learn in other provinces, and his feelings 
about the visit. Present were the participants in the provincial conferences on plan- 
ning, finance, and foreign economic relations and trade, together with cadres at the 
above medium-grade of the provincial organs and Taiyuan City. Li Xiuren, Wang Senhao, 
Wang Kewen, Wang Jiangong, and other leading comrades of the party, government, and 
Army in the province were also present. 

From 10 December to 6 January, Comrade Li Ligong and Wang Jiangong led more than 

20 responsible comrades of prefectures, cities, and provincial organs concerned to 
visit several score units in Jiangsu and Guangdong Provinces. They also visited some 
units in Beijing on the way. 


In recent years Jiangsu and Guangdong Provinces have seriously implemented the principle 
of opening up to the world and invigorating the domestic economy; their economies have 
developed rapidly, and their standards are high, results good, and reserve strength 
great. After giving a vivid account of the economic development of the two provinces, 
Comrade Li Ligong spoke on what had been gained and learned from this investigation. 
First, to promote the economy, it is first necessary to have clear-cut guiding ideology 
and orientation for the main effort, with the whole party working in concert and the 
upper and lower levels both working with the same will and truly switching all effort 
tc grasping economic work. Second, to invigorate the economy, it is necessary to 
further relax the policies, proceed from reality, and adopt flexible measures. Third, 
township enterprises are not only an important pillar of the rural economy but also 
occupy an important position in the entire national economy. They are of far-reaching 
significance for narrowing the gap between town and countryside and between industry 
and agriculture, and it is necessary to attach great importance to them. Fourth, in 
developing the economy it is necessary to uphold coexistence of a number of different 
components, with the wheels of the state, the collective, the individual, the combine, 
and joint management all turning together and the initiative of all sectors being 
mobilized. Fifth, in developing commodity economy it is necessary to fix our eyes on 
the markets, and attach importance to information and to the role of the law of value. 
We should produce whatever yields good economic results. Sixth, the economic setup 
and structure should suit the requirements of economic development and help to invig- 
orate the enterprises; leaders at all levels and all departments should wholeheartediy 


serve the grassroots. 


In order to strengthen Shanxi's future economic cooperation with Jiangsu Province and 
further learn from their experiences, the following measures were initially agreed 
during the investigation: 1) Shanxi and Jiangsu will form ties of friendship, and 
economic exchanges between them will be further stepped up. 2) Shanxi will set up an 
office in Nanjing to be responsible for regular contacts. 3) Jiangsu will help us in 
hirine a number of retired technical workers and technicians to help set up township 
enterprises in Shanxi. 4) Shanxi will send a number of cadres to hold city and county 
posts in Jiangsu, to learn local experiences in economic work, 5) In the near future 
a number of comrades from Jiangsu will be invited to give reports in Shanxi and pass 
yn their valuable experiences. In addition, a number of methods have been agreed on 
for strengthening ties with the Shenzhen and Zhuhai special zones in Guangdong. 
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LANZHOU PLA AUTHORITIES HANDLE POWER ABUSE CASES 


0W170043 Beijing Domestic Service in Manadrin 0400 CMT 16 Jan 85 


[Text] According to a JIEFANCJUN BAO report, the leading organ of the Lanzhou Military 
Region, while carrving out party rectification, discovered 89 cases of power abuse, 
such as taking advantage of one’s official position to seek personal gain. [xcept for 
24 unsubstantiated cases, the rest have been investigated and handled. 


The cases which have been investigated and handled generally break down into 5 cate- 
gories -- 32 cases of embezzling public property and seeking personal gain against the 
public interest; 16 cases ot cadres seeking special treatment for their children or 
people close to them, such as seeking promotions, better jobs, and permission for the 
latter to enlist in the Armed Forces or transfer from active duty to civilian work; 6 
cases of occupying more housing or using more official vehicles than they should have; 
8 cases of using public funds for banquets; and 3 cases of continuing to make mistakes 
while carrying out party rectification. 


In the course of party rectification, the party committee of the military region has 
properly dealt with each of the above cases, and each of those involved in the cases. 


GANSU'S Li ZIOI ON EMPLOYING TALENTED PEOPLE 


HK170417 Beijing RENMIN RIBAO in Chinese 12 Jan 85 p 4% 


[Report by He Maoji: "li Ziai, Secretary of the Gansu Provincial CPC Comittee, Calls tor 
Using People Who Bravely Blaze New Trails"! 


[Text] At a plenary (enlarged) session of the provincial CPC Committee, Li Zigqi, 
secretary of the Cansu Provincial | Committee, emphatically pointed out that in econo- 
mic structural] reform, it is necessary to adopt a correct attitude toward candidat: 
cadres on whom we have differences of opinion. He said: We should resolutely and 
boldly use people who have 1 talent for economic management, represent the present era, 
and have an enterprisine spirit. although they have made mistakes and have shortcomings. 


Comrade Li Ziqi said: Reform is a cause in which we must participate and in which we 

must create new things. [It is necessary to apply new criteria to using people. The 
crux of carrvine out reforms well and enlivening enterprises ilies in using talented 

people. The important criteria for judging talented people are whether they possess 
modernized economic and technological knowledge, have the spirit to boldly carry out 
innovations, and are men of action who are active in the four modernizations and free 

from unhealthy tendencies. 


Li Ziqi said: Beside having so many shortcomings that they cannot be placed in key 
positions, the reasons why some candidate cadres have evoked much controversy among 
leaders and the masses are as follows: |) Thev have prominent good points as well as 
evident shortcomings: 2) they have real ability and Learning, but have defective 
personalities: and 3) they have good records and strong ability in work, but they 

committed mistakes in the past. Li YZiaqi said: We snould look at the vain aspects ot 


these candidate cadres and measure them with new criteria for using people. As long as 
their main aspects meet the necessary requirements, we should resolutely use them. We 
should help them correct their weak points and shortcomings. If we waver or 
hesitate in our action due to gossip and controversy, we will miss the opportunity o 
finding talented peple and reforms will be aftected. 


Li Ziqi gave some examples to explain this problem, Wang Ying, a scientist of the 
Membrane Scientific and Technological Research Lostitute of Cansu Province, ha 
studied bitter and salt water desalination for many years and has achieved results 
popularly recognized in the country and with a certain influence in the wor'd, 
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He is an intellectual who has real ability and learning. But for various reasons, the 
institute and the higher authorities had great differences of opinion on him, and he 
was not used for a time. Last April, after learning how the situarion srood, the 
provincial CPC Committee seriously criticized the erroneous attitude of the party 
organization of the province's natural science institute and suggested that Wang Ying 
be appointed director of the membrane scientific and technological research institute. 
After assuming office, Wang Ying boldly carried out reforms, greatly changing the face 
of the institute after the paralvsis which had lasted for some time. In 17 months, 
the institute completed 10 scientific research items and set up an intermediate trial- 
manufacturing production line, enabling the institute to obtain a net income of 
200,000 yvuan and realize economic independeace. 


Li Ziqi said: With rcegard to talented people who have committed mistakes in the pasr, 
we should look mainly at their present conduct. So long as their past problems have 
been solved and their mistakes corrected, we should not make a fuss about them, as this 
will hamper the work of using talented people. We should make a historical and 
objective analysis of comrades who committed ordinary mistakes during the "Cultural 
Revolution.” This is quite important to finding and using talented people. Middle- 
aged persons of about 40 said or did something wrong during the "Cultural Revolution.” 
Most of them have drawn experiences and lessons from their miserable historv, and 

many of them have displayed their talents in implementing the policy, Line, and 
principles worked out since the 3d Plenary Session of the llth CPC Central Commirtee. 
We should fully trust them and boldly use them. 


Li Ziqi said: Another situation which has evoked controversy on candidate cadres is 
this: Although they have not made mistakes or have no shortcomings, they have 
offended others because they adhere to principles and do not practice favoritism. No 
problems arise as long as these comrades are not promoted to key positions; once they 
are promoted, gossip and slander will emerge. Leaders art all levels should support 
and use these good comrades without hesitation and criticize without mercy erroneous 
words and deeds that hamper the work of selecting cadres. 


NINGXIA FULFILLS 5-YEAR PLAN AHEAD OF SCHEDULE 


HK161135 Beijing RENMIN RIBAO in Chinese 13 Jan 85 p 1 
[Report by Pan Mengyang: "Ningxia Fulfills Its Sixth 5-Year Plan Ahead of Schedule" 


[Text] The Ningxia Hui Autonomous Region scored laudable achievements in economic 
construction in 1984 by promoting construction through reform. The gross industrial 
and agricultural output value was 2.8 billion yuan, an increase of 12.4 percent over 
1983, and the indexes of the Sixth 5-Year Plan were fulfilled | vear ahead of schedule. 
Gross output value of both industry and agriculture hit an all-time high, and the 
regional financial revenues totalled 210 million yuan, increasing by 24./7 percent over 
1983. Agriculture has reaped bumper harvests for successive 5 vears, with the gross 
output of grain breaking through 3 billion jin, a record high. An acreage of 1.1 
million mu was planted to grass, and the afforestation acreage was 1.49 million mu, 
both meeting the requirements in quality and more than doubling the retained acreage 
over the 30 vears and more since the founding of the PRC. 


XINJIANG SPECIALIZED HOUSEHOLDER COMMITS SUICIDE 

HK161550 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 15 Jan 85 
[Special-topic news program: "The Window of Society"] 

[Text] On 2 November 1984, Liu Guozhi, member of a specialized household in the 12th 


Company of the 69th Regimental Farm, committed suicide in (Huanezhou) bv taking 


poison. 
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Liu Guozhi was honest, diligent, and competent. He signed a contract for running an 
orchard, 30 mu in size, of the company. Through sweat and toil he reaped a large 
amount of fruit. However, when his whole family were sharing the joys brought about by 
the bumper crop, a calamity befell then. 


On the evening of 29 October, members of a household went to his yard. A dog dis- 
appeared. Dregs of fat and steamed buns were spread in water vats and on the ground. 
After the chickens ate them, they immediately died of poisoning. He was robbed of 
200 to 300 kilograms of apples. 


On the evening of 31 October, some people encircled the yard of Liu’s house again. 
Later they hurled stones at the doors and windows of Liu's house. Being driven 

beyond forbearance, Liu Guozhi fired a shotgun at the direction where stones were 
hurled. A pellet hit Tao Jinhe's left calf. Early the following morning, the eldest 
and second elder brothers of Tao Jinhe got Liu Guozhi inte trouble and forcibly 
demanded medical expenses from Liu. At that time, Liu Guozhi gave them 100 yuan. That 
very evening, Tao Jinhe's fourth elder brother went to Liu's house again and cuffed 

and kicked Liu Guozhi. When Tao was about to leave, he said threateningly: There 

will be no end to this matter between you and me. 


Liu Guozhi could not tolerate this insult and he said to his wife, crying: Other 
people robbed us of our fruit and beat me up. I cannot live on. Later, he said that 
he was going to the toilet. He did not return. 


All listeners! At present, some peasants and peasant-workers in our region have 
gotten rich first on the strength of the party's policies. However, some people 

in society have not worked hard but specifically have gained petty advantages 

at the expense of other people. They even committed blackmail and robbery. The 
death of Liu Guozhi, a member of a specialized household, was a tragedy brought about 
by those people with red-eye disease [jealousy] who robbed his house. However, this 
is not a time of turmoil today like the Great Cultural Revolution. Legal sanctions 
will surely be taken against those robbers. This matter is being investigated and 
dealt with. 


Moreover, we must advise those who have gotten rich: When your legitimate interests 
are encroached upon, you must trust and rely on the judicial departments to resolve 
the matter. Liu Guozhi resisted at the expense of his life. It was not only 
useless but brought greater sorrow to his relatives. 
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